AFFIN CONTINUES TO DELIVER WITH IMPRESSIVE GAINS

KUALA LUMPUR, August 11, 2005 – Affin Holdings Group (Affin) continues with its upward trend and marked the first six months of 2005 with an improvement of more than 32% in its financial results, registering an unaudited Group pre-tax profit of RM235.1 million, from a revenue contribution of RM889.3 million as compared to 2004’s corresponding financial period’s pre-tax profit of RM177.9 million and a turnover of RM930.4 million

The Group’s earnings per share for the period under review increased to 11.15 sen compared to 8.95 sen recorded for the first half of 2004, marking an improvement of 24.6%. Net tangible asset per share also increased slightly to RM1.78 as compared to RM1.77 during the same period last year. 
YBhg. Tan Sri Dato’ Lodin Wok Kamaruddin, Managing Director, Affin Holdings Berhad said, “The strategies which we carefully laid out in 2004 are successfully coming into fruition and this is testament to the positive financial returns the Group has shown.” 
“Clearly, our discipline to manage non-performing loans (NPLs) and demand results based on our Key Performance Indicators (KPI) from the various divisions, while staying focused to our core business of being a financial services conglomerate with a commercial banking arm, merchant banking, fund management, stock broking, insurance and money broking services, is going to continue to reap dividends,” he continued. 

“In ensuring there is no dilution in our business focus, we recently completed a merger between our finance and commercial banking businesses. With the transfer of Affin-ACF Finance’s entire finance company business to Affin Bank Berhad to merge with its commercial banking operations, Affin Bank Berhad is in a stronger position to offer both existing and potential customers a complete range of financial products and services. This move will not only provide greater opportunities for the Group but is also necessitated given the dynamics taking place within the financial services sector in Malaysia today.”
With this move, the number of Affin Bank Berhad branches will eventually be reduced to 81 nationwide by June 2006 from its current 106.

“In tandem, our flagship subsidiary Affin Bank, continues on its growth curve. As we continue in our efforts to rebrand ourselves, our strategy of innovation via differentiation is paying-off and to this end, awareness and recall for our Affin brand is clearly on the rise. The open concept adopted by Affin Bank branches has been well received by our customers who appreciate the one-on-one interaction and highly personalized service this provides them.”     

On its non-performing loans (NPLs) Tan Sri Lodin said, “We are working towards reducing our NPLs by the end of our current financial year. From the current NPL level of 15.75%, we aim to reduce this to lower teens by not only being more selective as far as customer base goes, but by also deploying best practices.”  
For the six months ended June 30, 2005,  Affin Bank Berhad Group registered a higher pre-tax profit of RM155 million as compared to RM101 million for the corresponding period last year. This was attributed to the increase in net interest income and Islamic banking income, lower overhead expenses and loan loss provisions. 

Affin Merchant Bank Berhad achieved a higher pre-tax profit of RM42 million as compared to RM11.1 million for the corresponding period ended in 2004 and this was mainly attributable to higher returns from the Merchant Bank’s investments and higher contribution of income from debt capital market activities.

Affin Discount Berhad registered a lower pre-tax profit of RM15.6 million when compared to the RM18.6 million gained in the corresponding period last year. This was mainly attributed to the returns on dealing and investment securities.

Affin Moneybrokers Sdn Bhd posted a pre-tax profit of RM0.9 million for the period ended June 30, 2005, a marginal increase of RM0.1 million as compared to RM0.8 million in the same period last year.

Affin Capital Holdings Sdn Bhd, for its half year period ended June 30, 2005, recorded a lower pre-tax profit of RM0.8 million as compared to RM3.6 million for the corresponding period last year. This was mainly due to lower net brokerage income net off lower overhead expenses for the period under review. 

For the six months period ended June 30, 2005, Affin Fund Management Group recorded a pre-tax loss of RM0.5 million as compared to a pre-tax profit of RM0.04 million for the same period last year. This was attributed to lower management fee income and higher overhead expenses.

Affin Holdings Group is a major financial services conglomerate in the Malaysian economy. The Group’s paid-up capital currently stands at RM1.21 billion, while the Group’s shareholders’ funds as of June 30, 2005 stood at RM3.11 billion. 
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